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Part A

Answer any five questions. Each question carries 2 marks.

Which are the major International economic Institutions?
State objectives of Regional economic integration.

What is a future market?

Define Payback period.

Define foreign exchange

What is meant by exchange rate forecasting?

What is currency option pricing?

Part B

Answer any five questions. Each question carries 6 marks.

What is a Euro loan?

What are the essential features of International Money Market?
What are the variou types of capital market instruments?

What are the different parities conditions?

Who are the participants in the foreign exchange market?

Discuss the forex market in India.
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Explain the operations of the futures and forward markets.
(5%6 = 30 Marks)
Part C
Answer any two questions. Each question carries 10 marks.

Question number 17 is compulsory .

What is meant by Customs Union?

How can swaps be made use of in managing the firms risk and exposure?

Compulsory Question

Exhibit the equilibrium and changes in equilibrium of Exchange rate with diagrams and
illustrate the major factors affecting the demand and supply of currencies.

(2%x10 = 20 Marks)
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